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[l Changes in the Tax Rate for Food Products Dispensed from a Vending Machine

10:] Owners of Vending
Machines

Beginning June 1, 1996, the
tax rate that applies to the sale
of certain food products you
dispense from your vending
machines has changed.

How do | determine the
tax rate that applies?

Food products that are dis-
pensed hot from a vending
machine (e.g., hot sandwiches,
coffee, and hot chocolate) and
soft drinks that are dispensed
from a vending machine are
taxable at the general merchan-
dise tax rate.

The correct tax rate for your
location is preprinted in Line 4a
of your Form ST-1, Sales and
Use Tax Return, or Line 4a of
your Form ST-2, Multiple Site
Form.

All other food products that are
dispensed from a vending
machine are taxable at the food,
drugs, and medical appliances
tax rate. This includes food that
is dispensed from a vending
machine, then heated by the
purchaser in a microwave oven
or other heating device (e.g.,
microwave popcorn, Danish
pastry, and frozen pizza).

The correct tax rate for your
location is preprinted in Line 5a
of your Form ST-1, Sales and
Use Tax Return, or Line 5a of
your Form ST-2, Multiple Site
Form.

If you do not have a preprinted
form and you are unsure of the
correct tax rate, please call us.
Our telephone numbers are
printed at the bottom of this
bulletin.

Does the availability of
facilities used for on-
premises consumption
affect the tax rate?

No. The availability of facilities
used for on-premises consump-
tion (e.g., seating, tables, or
counter space) does not deter-
mine the tax rate that applies to
the sale of food products dis-
pensed from a vending ma-
chine.

Questions?

If you have questions or need
more information, please call or
write us. Our telephone num-
bers and address are printed at
the bottom of this bulletin.
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FOR CALL:

INFORMATION...

1 800 732-8866 or 217 782-3336
1 800 544-5304 TDD-telecommunications device for the deaf

WRITE: lllinois Department of Revenue, 101 W. Jefferson St., P.O. Box 19044, Springfield, IL 62794-9044




